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Hong Kong Securities and Futures Commission
Unveils New Roadmap to Develop Hong Kong as a
Global Virtual Asset Hub

On February 19, 2025, the Hong Kong Securities and
Futures Commission (SFC) published a comprehensive
regulatory framework (Roadmap) designed to solidify
Hong Kong’s position as a global hub for virtual assets.

The Roadmap outlines five key pillars—Access,
Safeguards, Products, Infrastructure, and Relationships
—supported by 12 initiatives aimed at addressing
emerging challenges in the virtual asset ecosystem.

1.

The first pillar, Access, focuses on creating an
inclusive virtual asset ecosystem by enhancing
market  accessibility ~and  encouraging
responsible participation. The SFC will
introduce licensing regimes for over-the-
counter (OTC) trading and custody services,
ensuring that OTC operators are subject to the
same regulatory standards as virtual asset
trading platforms (VATPs). This move aims to
level the playing field and promote fair
competition. Additionally, the SFC plans to
attract global platforms and liquidity providers to
integrate their operations into Hong Kong's
regulated market. By doing so, the SFC seeks
to deepen market liquidity, reduce transaction
costs, and broaden investment opportunities,
thereby reinforcing Hong Kong’'s appeal as a
global virtual asset hub.

The second pillar, Safeguards, emphasizes the
importance of robust yet flexible compliance
frameworks. The SFC will explore a dynamic
approach to custody technologies and storage
ratios, allowing VATPs to tailor their strategies
based on operational and liquidity demands.
Enhanced insurance and compensation
frameworks will also be introduced to provide
additional safety nets for investors. Furthermore,
the SFC will clarify investor onboarding
processes and product categorization, ensuring
regulatory certainty and fostering a compliant
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management, ensuring that market participants
operate within a secure and transparent
framework.

The third pillar, Products, seeks to diversify the
range of virtual asset products and services
available in Hong Kong'’s regulated market. The
SFC will explore frameworks for professional
investor-exclusive new token listings and virtual
asset derivative trading, supported by rigorous
due diligence and risk management measures.
Additionally, the SFC will consider allowing
staking and borrowing/lending services under
clear custody and operational guidelines.
These initiatives are designed to cater to the
diverse needs of investors while safeguarding
retail participants from potential risks. By
expanding product offerings, the SFC aims to
enhance market depth and attract a broader
investor base.

The fourth pillar, Infrastructure, focuses on
strengthening the SFC’s market-wide oversight
capabilities through advanced technology and
cross-agency collaboration. The SFC will
deploy data-driven surveillance tools to detect
illicit activities and enhance regulatory reporting
efficiency. Closer collaboration with local
regulators and law enforcement agencies will
also be prioritized to bolster intelligence sharing
and asset recovery efforts. These measures
aim to create a resilient and transparent virtual
asset market in Hong Kong, ensuring that the
ecosystem remains secure and trustworthy for
all participants.

The final pillar, Relationships, seeks to
empower investors and industry participants
through education and engagement. The SFC
will develop a regulatory framework for financial
influencers (Finfluencers) to  promote
responsible communication and investor
education. Additionally, the SFC will cultivate
sustainable communication channels and talent
networks, ensuring that industry stakeholders
are well-equipped to navigate the evolving
virtual asset landscape. By fostering
collaboration and knowledge-sharing, the SFC

1



aims to build a well-infformed and engaged
community that supports the sustainable
growth of Hong Kong’s virtual asset market.

Remarks

The SFC’s Roadmap marks a significant step in
positioning Hong Kong as a global virtual asset hub. In
a related development, the SFC recently convened the
inaugural meeting of the Virtual Asset Consultative
Panel (VACP), which is expected to play a key role in
shaping regulatory policies and fostering collaboration
within the industry.

The Roadmap provides a structured framework for
sustainable market growth. Market participants,
including listed companies, directors, and senior
management, should take note of these developments,
as they will shape the future of Hong Kong’s virtual
asset ecosystem. The SFC’s pragmatic and forward-
looking approach underscores its commitment to
fostering innovation while maintaining market integrity
and stability. As the virtual asset industry continues to
evolve, Hong Kong’s ability to balance opportunity with
accountability will be critical in maintaining its
competitive edge on the global stage.
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Hong Kong Green and Sustainable Finance Cross-
Agency Steering Group Sets 2025 Priorities to
Support Growth of Sustainable Finance in Hong
Kong

On February 6, 2025, the Hong Kong Green and
Sustainable Finance Cross-Agency Steering Group
(Steering Group), co-led by the Hong Kong Monetary
Authority (HKMA) and the Hong Kong Securities and
Futures Commission (SFC), released its key priorities
for 2025 to bolster sustainable finance in Hong Kong.

Established in May 2020, the Steering Group comprises
maijor regulators, including the HKMA, SFC, Hong Kong
Insurance Authority, Hong Kong Mandatory Provident
Fund Schemes Authority, Hong Kong Exchanges and
Clearing Limited, and Hong Kong Accounting and
Financial Reporting Council. Its mission is to align
efforts in promoting green and sustainable financial
activities that drive environmental sustainability and a
low-carbon transition.

The 2025 priorities focus on three core areas:
sustainability disclosure, transition finance, and data
and technology enhancements.

The first priority centers the creation of a comprehensive
sustainability disclosure ecosystem by supporting the
adoption of the International Financial Reporting
Standards Sustainability Disclosure Standards (ISSB
Standards). The ISSB standards offer a unified global
approach to reporting sustainability-related risks and
opportunities. For which. the Steering Group will provide
technical assistance, establish a sustainability
assurance framework, and roll out capacity-building
initiatives.

The second priority aims to reinforce Hong Kong'’s role
as a leading sustainable and transition finance hub by
providing funding to support industries to move towards
low-carbon operations. For that, the Steering Group will
refine the Hong Kong Taxonomy for Sustainable
Finance, a classification system for sustainable
activities, by adding transition categories and further
sustainable sectors. A Transition Finance Knowledge

Hub will also be available on its website to provide
sector-specific insights.

The third priority leverages data and technology to
enhance sustainability efforts. The Steering Group will
launch the Hong Kong Green Fintech Map in the first
half of 2025. It will also upgrade tools such as
greenhouse gas emissions calculators and the Climate
and Environmental Risk Questionnaire for non-listed
companies and SMEs, aiding compliance with SFC
codes and disclosure mandates.

Hong Kong is strengthening its sustainable finance
framework through enhanced disclosure, a broader
taxonomy, and tech-driven tools. Market participants
must bolster governance, adopt these resources, and
meet new standards to remain compliant and
competitive. Directors should prioritize ESG oversight,
and financial institutions can tap transition finance
prospects. This move reinforces Hong Kong’s
leadership in sustainable finance, urging Hong Kong
and international stakeholders to adapt to its evolving
standards and opportunities.
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The Hong Kong Securities and Futures Commission
Flags Cybersecurity Incidents Involving Licensed
Firms that Resulted in Business Disruptions in
Thematic Review Report

The Hong Kong Securities and Futures Commission
(SFC) noted significant cyberattacks against listed
corporations (LC) in recent years, which led to business
disruptions and hacking of client accounts.

On February 6, 2025, the SFC issued the Report on the
2023/24 Thematic Cybersecurity Review of Licensed
Corporations  (Report), highlighting 8  major
cybersecurity breaches Reported between 2021 and
2024. In some instances, fraudsters conducted
unauthorized trades in clients’ accounts after infiltrating
the LCs’ networks. Common weaknesses identified in
the Report include the use of outdated software and
weak encryption algorithms for client data. These issues
point to inadequate senior management oversight and
insufficient controls on cybersecurity measures within
LCs.

To address these risks, the SFC has outlined on the
Report of expected cybersecurity standards for LCs in
areas such as phishing detection and prevention,
managing outdated software, remote access security,
third-party IT service oversight, and cloud security.

The SFC also emphasized the importance of proactive
cybersecurity measures against increasingly
sophisticated and prevalent cyberattacks, warning that
failing to mitigate cyber threats could endanger not only
individual firms but also clients and the broader financial
system, urging senior management to recognize and
take responsibility for safeguarding cybersecurity of

their firms rather than relying solely on its IT
departments.

To enhance industry awareness, the SFC and the Hong
Kong Police Force will co-host cybersecurity webinars
in February to discuss key findings and prevalent cyber
threats. Additionally, the SFC plans to conduct a
comprehensive review of existing cybersecurity
standards in 2025 to develop an industry-wide
cybersecurity framework and guide LCs in better
mitigating these risks.
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The Hong Kong Accounting and Financial
Reporting Council Study Advocates for Improved
Sustainability Assurance Practices and Urges
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Auditors to Incorporate Climate Risks in Financial
Audits

On January 27, 2025, the Hong Kong Accounting and
Financial Reporting Council (AFRC) released a study
titted “Market Readiness for Sustainability Reporting
and Assurance in Hong Kong”, driven by the
government's roadmap for large listed entities and
financial institutions to adopt ISSB Standards for
sustainability reports by 2028.

The AFRC is developing a Hong Kong regulatory
framework for sustainability assurance and to enhance
credibility and confidence in organizations’ sustainability
practices and reporting. As a key step to understanding
the market's reception, the study focuses on the
readiness of listed entities for reporting and assurance
and public interest entity (PIE) auditors for the provision
of climate-related risks financial audits. The survey
covers first, an analysis of sustainability assurance by
82 listed entities in the Hang Seng Index (HIS) and
second, on listed entities and PIE auditors regarding
their practices and plans.

Key Findings of the Report

i Listed entities taking steps towards robust
climate reporting

Most listed entities are acknowledging and reporting on
their exposure to physical (e.g., floods, typhoons and
sustained high temperatures), with 40% reported
moderate to high exposure to transition risks, including
policy, technology and market changes aimed at
mitigating or adapting to climate change. Over half of
the respondents are preparing for robust sustainability
reporting, with some requiring more investment in
data/technology, internal controls, and human
resources. The most pressing issue cited by listed
entities is the lack of in-house expertise.

ii. Increasing  number of listed entities are
obtaining sustainability assurance to enhance
disclosure credibility

With 65% of HIS listed entities who publish assurance
reports in 2024, these listed entities are seeking
sustainability assurance to boost investor confidence,
sustainability ratings, and brand reputation. However,
since assurance practices vary widely due to their
voluntary  nature, diverse practices covering
greenhouse gas emissions, indirect value chain
emissions et cetera can confuse investors and other
readers.

This highlights the opportunity for both CPA and non-
CPA firms to provide sustainability assurance services

in the market and expand these service offerings to
meet the growing needs of stakeholders.

iii. PIE Auditors with global networks lead in
sustainable assurance services, others to follow

As of May 2024, 10 PIE auditors, particularly those with
global networks, have offered sustainability assurance
services, with plans to expand through employing
accountants with ESG qualifications and non-
accountant ESG specialists. To further meet the
expansion of sustainability business with the opening up
of new revenue streams and market opportunities, over
one-third of the 75 PIE auditors with PIE engagements
now offer sustainability assurance services.

iv. Making progress in assessing and addressing
climate risks in financial audits

Auditors are increasingly assessing the financial impact
of climate-related risks during financial audits. Category
A auditors who serve clients in climate-sensitive
industries are leading the way in addressing climate-
related risks in financial audits. These auditors provide
either ESG training or technical resources to the
specialists in their teams, while other auditors can learn
from these practices to enhance their capabilities. The
study identifies opportunities for other auditors to
improve in areas like refining guidelines and expanding
climate issue expertise.
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Hong Kong Securities and Futures Commission
Concludes Consultation on Proposals to Pave Way
for Fully Digitalized Public Offerings

On January 24, 2025, the Hong Kong Securities and
Futures Commission (SFC) concluded its consultation
on proposed amendments to the Companies
(Exemption of Companies and Prospectuses from
Compliance with Provisions) Notice (Cap. 32L) and
related guidelines, paving the way for fully digitalized
public offerings.

The reforms, which received strong market support
during the 2-month consultation period, aim to
modernize Hong Kong’s capital markets by streamlining
processes, enhancing sustainability, and aligning
regulations with global digital best practices.

Key Reforms

The SFC confirmed the adoption of proposals to
eliminate Mixed Media Offers (MMOs), which previously
allowed issuers to distribute paper application forms
without printed prospectuses. This amendment ensures
all public offerings of equity securities and collective
investment schemes listed or seeking listing on the
Hong Kong Stock Exchange (SEHK) will transition to
entirely electronic processes. Printed application forms
will no longer be permitted, and electronic prospectuses
will become mandatory moving forward.

Additionally, the SFC will cease granting waivers for
MMOs in public offerings of collective investment
schemes, reinforcing its commitment to a fully digital
framework. Consequential amendments will be made to
the Guidelines for Electronic Public Offers (ePO
Guidelines) to remove references to MMOs, with
finalized guidelines set for gazette in 2025 alongside
updates to the uncertificated securities market regime.

Implementation Timeline

The reforms will take effect upon the repeal of the
relevant section of Cap. 32L, providing stakeholders
with a clear timeline for compliance. The SFC
emphasized a balanced approach to implementation,
prioritizing both progress and practical adaptability for
issuers and market participants. The SFC will gazette
the notice to make the proposed amendments and table
it in the Legislative Council for negative vetting as soon
as practicable.

By eliminating paper-based processes, the SFC
underscores Hong Kong'’s position as a forward-looking
financial hub committed to operational efficiency,
sustainability, and global competitiveness. These
reforms align with international standards and reflect the
regulator's proactive efforts to embrace digital
innovation in capital markets.
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Hong Kong Securities and Futures Commission
Reprimands and Fines Hang Seng Bank Limited

HK$ 66.4 Million for Misconduct in Selling Practices
of Investment Products

On January 27, 2025, Hang Seng Bank Limited (HSB)
was reprimanded and fined HK$ 66.4 million by the
Hong Kong Securities and Futures Commission (SFC)
due to serious regulatory deficiencies from February
2014 to May 2023.

Improper Sales Practices in Relation to Collective
Investment Schemes (CIS)

The Hong Kong Monetary Authority (HKMA) discovered
a series of concerning issues related to HSB’s sales of
CIS products during an investigation conducted earlier.
Between June 1, 2016 to November 30, 2017, it was
found that 111 client accounts executed over 100 or
more CIS transactions during the key period, with 46
clients trading under the influence of their relationship
managers’ solicitation or recommendations. These
clients were encouraged to engage in excessively
frequent trades with short holding periods, resulting in
significant transaction costs that greatly impacted their
overall profit and loss.

HSB’s internal controls were deficient in that they did not
adequately supervise and monitor the sale of CIS to its
clients. In this connection, the bank failed to keep a
sufficient audit trail to ensure that transactions were
genuinely initiated by clients. It also failed to put in place
sufficient controls to monitor and follow up on potentially
problematic transactions after they had been
conducted.

Improper Sales and Distribution of Derivative Products

The HKMA investigation revealed that between
February 17,2014, and December 19, 2018, 388 clients
who were not characterized by HSB as knowledgeable
about the nature and risks of derivatives made 629
transactions purchasing derivative fund products.
Among these transactions, 148 involved products with
risk levels exceeding the risk tolerance of these clients.

Overcharging and Inadequate Disclosure of Monetary
Benefits

A joint investigation by the SFC and the HKMA further
found that, during various periods between November
2014 and May 2023, HSB received at least HK$ 22.4
million in excess benefits or fees from these
transactions:

e retained monetary benefits from client
transactions in circumstances where it should
not have done so under applicable regulatory
standards;
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e charged its clients transaction fees beyond
amounts previously communicated to them;
and

o failed to adequately disclose trailer fee
arrangements to clients trading in investment
funds.

In light of these findings, the SFC considers that HSB
has failed to:

e act with due skill, care and diligence, in the best
interests of its clients and the integrity of the
market;

e have, or employ effectively, the resources and
procedures which are needed for the proper
performance of its business activities;

e make adequate disclosure of relevant material
information to its clients;

e avoid conflicts of interest and ensure that its
clients are treated fairly; and

o comply with all relevant regulatory requirements
applicable to the conduct of its business
activities so as to promote the best interests of
its clients.

HSB has compensated impacted clients and has taken
remediation steps and enhancement measures to
rectify and strengthen its internal controls.

The SFC and HKMA are jointly committed to
maintaining the integrity and stability of Hong Kong’s
financial markets while protecting investor interests.
This collaborative enforcement initiative helps convey a
strong message to the industry that financial institutions
must have robust control systems in place to ensure
compliance with relevant regulatory standards.
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London Metal Exchange Approves Hong Kong as a
Delivery Point, Expanding Global Commodity
Market Access

On January 20, 2025, the Hong Kong Exchanges and
Clearing Limited (HKEX) announced that the London
Metal Exchange (LME), a subsidiary of HKEX, will
include Hong Kong as an approved delivery point within
the LME’s global warehousing network and to accept
applications from warehouse operators to become
approved for the storage of LME-registered brands of
metals.

The Secretary for Financial Services and the Treasury
of Hong Kong stated that the development of related
commaodity trading will play a crucial role in the growth
of the financial, shipping, and trade centers. Approving
Hong Kong as an LME delivery point will bring high
efficiency and comprehensive services to the global
metal market, leveraging Hong Kong's institutional and
legal advantages, and demonstrating HK’s role as a
‘super connector’ and ‘super value-adder to connect
Mainland China and international opportunities. The
establishment of LME-accredited warehouses in Hong
Kong will provide more convenient, cost-effective, and
safe delivery channels for related metals trading in the
region, while also increasing demand in Hong Kong’s
trade, shipping, warehousing, and transportation
sectors, thereby strengthening the commodity
ecosystem and laying a foundation for future financial-
related trading.

HKEX and the LME will actively communicate with the
industry and encourage warehouse operators to submit
applications. The Hong Kong government hopes that
approved warehouses will soon begin operations in
Hong Kong.
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International Monetary Fund Acknowledges Hong
Kong’s Economic Recovery and Resilient Financial
System Amid Global Challenges

On January 23, 2025, the International Monetary Fund
(IMF) published a Staff Report on the 2024 Article IV
Consultation with the Hong Kong Special Administrative
Region (HKSAR), affirming Hong Kong’s position as an
international financial center. The report recognized that
Hong Kong’s financial system remains resilient due to
its robust institutional framework, ample policy buffers,
and the smooth functioning of its Linked Exchange Rate
System (LERS).

Risks and Opportunities

e Downside risks: a sharper-than-expected
slowdown in Mainland China due to escalation
of trade tensions or a deeper and more
protracted adjustment in the property market;
tighter-for-longer monetary policy in the U.S.,
rising geoeconomic fragmentation pressures,
and increased regional competition.

e Upside opportunities: a significant improvement
in consumer and business confidence in
Mainland China, deepened integration within
the Greater Bay Area, increased investment in
high value industries, and sustained inflows of
skilled workers.

The IMF considers that the LERS remains an
appropriate arrangement for the Hong Kong given its
highly open economy with a large and globally
integrated financial services industry, and recognizes
that the HKSAR Government’s direction and path of
gradual medium-term fiscal consolidation are
appropriate.
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Hong Kong Securities and Futures Commission
Supports Listing of Alternative Funds to Broaden
Investor Choice and Bolster Market Development

On February 17, 2025, the Hong Kong Securities and
Futures Commission (SFC) issued a circular to clarify its
regulatory requirements to facilitate the listing of closed-
ended alternative asset funds on the Stock Exchange of
Hong Kong Limited (HKEX).

Alternative Funds invest mainly in private, illiquid assets,
which may not meet the liquidity and other investment
requirements under Chapter 7 of the Code on Unit
Trusts and Mutual Funds (UT Code). Listed Alternative
Funds and their offering documents should be
authorized by the SFC under sections 104 and 105 of
the Securities and Futures Ordinance (SFO) and 8.11
and relevant requirements as set out in this circular in
8.7 of the UT Code and listed under Chapter 20
(Investment  Vehicles - Authorized Collective
Investment Schemes) of the Main Board Listing Rules
(Listing Rules) .

Factors Considered by the SFC for Authorizing Listed
Alternative Funds

Market Capitalization: the fund for which
authorization is sought should be sizeable with

an expected market capitalization of HK$780
million3 (US$100 million) at the time of listing.

Compliance of management companies:
management companies must comply with the
requirements of Chapter 5 of the UT Code; key
personnel of the management company and
those of the investment delegate are required to
have experience and resources in managing
alternative assets, which can be assessed on a
group-wide basis.

Appointment of listing agent: the fund seeking
authorization must appoint a listing agent under
Chapter 20 of the Listing Rules; the SFC may
require the listing agent to perform the duties of
a sponsor.

Ownership of shares: the fund should have
procedures and mechanisms for it to be widely
held, and the public should hold at least 25% of
the total units or shares of the fund at all times.

Diversified investments: the fund should invest
in a well-diversified portfolio of alternative
assets comprising assets with varying
investment life cycles; the borrowing of an SFC-
authorized Listed Alternative Fund cannot
exceed 30% of its net asset value (NAV); for an
SFC-authorized Listed Alternative Fund
adopting a fund-of-funds structure, the value of
the fund’s investment in units or shares of each
underlying fund cannot exceed 20% of the
fund’s NAV; the investment objective and
strategy of each underlying fund need align with
those of the SFC-authorized Listed Alternative
Fund; and an underlying fund’s objective may
not be investing primarily in other funds.

Publication of NAV: calculate and publish the
fund’s NAV on the fund’s website at least on a
quarterly basis to enable investors to appraise
the premium or discount of the fund’s
secondary trading price.

Compliance with valuation standards: the fund
must comply with requirements under the UT
Code (in particular those under 8.712(0), (p)
and (q)), and disclose the applied key valuation
assumptions and parameters in its annual
reports.

Funds listed outside Hong Kong to meet
comparable regulatory requirements: the SFC
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may authorize for listing on SEHK a well-
established Alternative Fund that is currently
listed and regularly traded on internationally
recognized stock exchange(s) open to the
public, and subject to comparable regulatory
requirements (some requirements under UT
Code may be waived).

e Risk disclosure: the offering documents
(including the product key facts statement
should disclose the details of its investment
objectives and policy, frequency for the
publication of the fund’s NAV, valuation policies
and models, as well as key risks associated
with the closed-ended nature of the fund, the
nature of the alternative assets and investments
in illiquid assets.

e Investor suitabilty = management: listed
alternative funds are complex products,
intermediaries should assess whether clients
have knowledge of investing in relevant funds.

According to the SFC, the depth and breadth of
investment products available to investors is one of the
hallmarks of Hong Kong’s status as an international
asset management hub. For closed-ended alternative
funds, the Hong Kong market’'s door has always been
open for them.
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Hong Kong Gazettes Subsidiary Legislation to
Implement Uncertificated Securities Market Regime
for Enhancing Market Efficiency

On February 14, 2025, 6 pieces of subsidiary legislation
detailing the operational and regulatory matters for the
Uncertificated Securities Market (USM) regime were
gazetted.

The USM regime aims to enhance the efficiency and
infrastructure of Hong Kong's securities market by
eliminating the need for paper documents to evidence
and effect transfers of legal title to securities, thereby
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improving investor protection and market transparency.
This initiative is expected to strengthen Hong Kong's
position as an international financial center.

The six subsidiary legislations include:

1. Securites and  Futures (Uncertificated
Securities Market) Rules

2. Securities and Futures (Approved Securities
Registrars) Rules

3. Securities and Futures (Stock Market Listing)
(Amendment) Rules 2025

4. Securities and Futures (Open-ended Fund
Companies) (Amendment) Rules 2025

5. Securities and Futures Ordinance (Amendment
of Schedule 8) Order 2025

6. Securities and Futures Ordinance (Amendment
of Schedule 5) Notice 2025

The Government and the Securities and Futures
Commission (SFC) collaborated with the industry to
finalize the operational and regulatory arrangements for
the USM regime where extensive market consultations
were conducted by the SFC, with consultation
conclusions published in July 2024.

The subsidiary legislation was tabled before the
Legislative Council for negative vetting on February 19.
Subject to voting, it will take effect on a date to be
announced by the Secretary for Financial Services and
the Treasury via Gazette notice.
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Hong Kong Intellectual Property Department
Launches Revised Trade Marks, Patents, and
Designs Forms Effective May 2025

On January 28, 2025, the Hong Kong Intellectual
Property Department (IPD) announced updates to its E-
Filing System and introduced a new set of Trade Marks
Forms, Patents Forms, and Designs Forms. These
changes, effective May 16, 2025, aim to enhance the
integrity and efficiency of intellectual property
administration in Hong Kong. For corporate, these
changes necessitate a review of internal IP filing
procedures to ensure ongoing compliance and efficient
management of their intellectual property assets.

The updated forms and E-Filing System include several
key changes. A new declaration will require agents to
confirm their local physical presence, aligning with
statutory requirements. Data fields will be added to
collect information on the type and place of
incorporation for IP owners, grantees, licensees, and
mortgagees in specific forms, facilitating enhanced due
diligence. Concurrently, the "designated patent office"
field will be removed from certain patent forms. These
modifications are designed to streamline processes and
improve the accuracy of information collected.

Regulatory Framework and Implementation

The new forms will be specified via Notices of
Specification of Forms, published in the HK IP Journal
in May 2025, in accordance with relevant ordinances.
The IPD will implement transitional periods to facilitate
a smooth switchover. For most forms, a transitional
period will run from May 16, 2025, to August 16, 2025.
For specific forms (T10, T11, P19, and D5), the
transitional period extends to November 16, 2025.
During these periods, both old and new forms will be
accepted, though the IPD encourages early adoption of
the new forms.

E-Filing System Updates
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The IPD will also update the E-Filing System to reflect
the new forms. Pending forms in e-filers’ accounts will
be updated automatically on May 16, 2025. Any forms
in "Ready for Submission/Payment" status will revert to
"Draft," requiring users to input the new information.
Registered e-filers are advised to submit completed
forms before this date. One-time filers should note that
web-forms saved as drafts in XML format before May 16,
2025, will become incompatible with the updated
system and should be submitted beforehand.

XSD Schemata Revision

The XSD Schemata of the B2B (system to system) E-
Filing service will be revised to align with the new forms.
The updated schemata will be available for download,
ensuring that system-to-system integrations remain
compatible.

The IPD’s updates to the E-Filing System and
introduction of new forms represent a significant step
toward modernizing intellectual property administration
in Hong Kong. By implementing these changes, the IPD
aims to enhance transparency, improve data accuracy,
and streamline processes for all stakeholders. Market
participants are encouraged to familiarize themselves
with these new requirements and consult the IPD for
guidance. This proactive approach will help maintain
confidence in Hong Kong’s intellectual property
framework and support its continued growth.
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Hong Kong Companies Registry Implements Key
Legislative Reforms Effective April 17, 2025

On February 21, 2025, the Hong Kong Companies
Registry has announced significant amendments to the
Companies Ordinance (Cap. 622), introducing a
treasury share regime for listed companies and
modernizing paperless corporate communication
practices. These reforms, enacted under the
Companies (Amendment) Ordinance 2025, will take
effect on April 17, 2025, aligning with efforts to enhance
corporate governance flexibility and operational
efficiency.

Treasury Share Regime for Listed Companies
Under the new regime, listed companies in Hong Kong
may now hold shares repurchased in the open market

as treasury shares instead of mandatorily canceling
them. This allows companies to retain flexibility in
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capital management by reissuing, transferring, or
canceling treasury shares as needed. Key provisions
include the suspension of rights attached to treasury
shares (e.g., voting, dividends) and updated reporting
obligations, such as filing Form NSC22 (Return of
Sale/Transfer of Treasury Shares) and Form NSC23
(Return of Cancellation of Treasury Shares) with the
Registrar of Companies.

The amendments align with recent revisions to the
Stock Exchange’s Listing Rules (June 2024), which
removed the requirement for mandatory cancellation of
repurchased shares. Companies must disclose treasury
shareholdings in statutory returns and ensure
compliance with share buy-back approval processes
equivalent to those for issuing new shares.

Modernizing Paperless Corporate Communication

The amended Companies Ordinance introduces an
implied consent mechanism to streamline electronic
communication for both listed and unlisted companies
via company websites. Entities may now disseminate
corporate documents (e.g., annual reports, notices)
electronically without prior member or debenture holder
consent, provided their articles of association or
debenture instruments authorize such communication
and a one-off notification is issued to stakeholders.

Listed companies are exempted from sending separate
notifications for each communication, while unlisted
companies must obtain express consent to waive
individual notifications. Safeguard measures include
ensuring accessibility of documents on company
websites, retaining records for statutory periods, and
providing free electronic copies upon request. The
Companies Registry has issued updated guidance,
including the “Guidance Note — Good Practice on
Communication by Company by Means of Website
Under Implied Consent Mechanism” and a revised
“Guide on Communications to and by Companies”, to
assist entities in adopting these practices.

Implementation and Compliance

Companies are advised to review their articles of
association, update internal governance protocols, and
prepare for new filing requirements ahead of the April
17 2025 effective date. The reforms reflect Hong Kong’s
commitment to enhancing corporate flexibility, reducing
administrative burdens, and promoting environmental
sustainability through digital adoption. These updates
position Hong Kong as a competitive global business
hub while balancing stakeholder protections and
modernization imperatives.

FRAEDEMALT 2025 £ 4 B 17 REXBEREHIK
1

2025 F 2 B 21 H, BB REIMEERX (A S EHE))
(% 622 &) EHEKXEIT, ALTRSSINEFRD
HE, FHHTRUASBINMIRMME. XL E
EET (2025 F£258 (E1]) £6) SIE, FHT
2025 £ 4 B 17 BAEXN, MRERFASBENREMRE

BERUR
LR EEFRGFIE

RIEFEE, B LT AT EER T35 E A
MMEAEGFRMR, MABETIEHR. XESRITHE
RAEETERBRENE, REFEERRT. BiLx
ERETFRY . ERFEXEIEEFEFRMD TN
A (BmFRN. BEN) UREHHRXS, Bl
NEDEMAL IR T FRAG NSC22 (HEHEILERFK
ERIRER) KakiE NSC23 (EIBEFKRMHRE) .

RERITTEEBKEXZMT 2024 F 6 BEITH (L
THNY REF—2, FECBUERTEHELE MR IR
Ko NEIBPEEERRXMHPRBEHETRNIFEE
S, FERERS EMAHER R SRR A48
REK,

TR ML TERAIT M

BATIEM (ABEBI) SIANT —BERREENS, MUE
ET R ETASBIE ATMIERITE FBITARE.
NPT AEARFLBIS AR GRULFFE ARRAEL
T, BEEFARXDEAASXH (BIMEERE. B
), AFTHERANEGEPOUEBENLEEMN, FF
EAEXFNERLH BB,

EHASTRBENEXFBNA L SMBEMNER, @
FETASTUAIREGRHRBURE N HIEH . RE
BT B AR A SIS SR IR M. REIERIU
HEEER, MUREZERPFHIEMHEB TR

AMBABRALLEME, ASEMLELRH (REE
AT EEALE T B W 1 B A RF R R I8
51) . FEHT (AE5HNEREMIES) (2014 F 1
BEXEM) . RHFEEX (ABFKHG) F18HAERT)
55N eI A S ISR SR

LR EH
NEFEBWHEEHSZRMAN, EFALERRE, FA
HERIRE R s, 108 2025 F 4 B 17 HARBE

MER, XERERRTEBARITATDREN. B
TR B R B B (b SC IR o] $5 R 1 7T T B9 AR

14



REFHBEEBENARZF NOEIRB ARG, B
EFERNERESARATRZERE—E.

Source EjE:
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https://www.cr.gov.hk/en/publications/docs/ec3-2025-e.pdf

Information in this update is for general reference only
and should not be relied on as legal advice.
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