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Bond Connect Successfully Launched
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An event was held at the Exhibition Hall of Hong Kong
Exchanges and Clearing Limited (HKEX) on July 3 to
celebrate the successful launch of Bond Connect, a
mutual bond market access program between Hong Kong
SAR and Mainland China with Northbound trading link
initially and Southbound trading link to be added later.

Bond Connect has been warmly welcomed by onshore
and offshore institutions. About 20 large onshore
institutions, including Industrial and Commercial Bank of
China, Agricultural Bank of China, Bank of China, China
Construction Bank and Bank of Communication, have
already submitted applications to become Bond Connect
participating dealers to provide quotation to the first batch
of offshore participants, a group comprised of over 130
institutions, through the trading system of China Foreign
Exchange Trade System (CFETS).

In order to promote the development of the bond markets
in Mainland China and Hong Kong SAR, the People’s
Bank of China (PBC) and the Hong Kong Monetary
Authority (HKMA) have approved China Foreign
Exchange Trade System & National Interbank Funding
Centre, China Central Depository & Clearing Co., Ltd,
Shanghai Clearing House, together with Hong Kong
Exchanges and Clearing Limited and Central Money
markets Unit (being “Financial Infrastructure Institutions of
the Mainland China and Hong Kong SAR”) to launch
mutual bond market access between Hong Kong SAR and
Mainland China (Bond Connect). Trial operation of
Northbound Trading commenced on July 3, 2017.

Please also refer to JML’s Newsletter dated May 26, 2017
at www.jmaklegal.com.
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Expansion of Hong Kong’s RQFII Quota
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The HKMA welcomes the announcement by the People’s
Bank of China (PBoC) on July 4 that the State Council has
approved the increase of Hong Kong’s Renminbi Qualified
Foreign Institutional Investor (RQFII) quota from currently
RMB270 billion to RMB500 billion.

“RQFIl has been an important channel for overseas
investors to invest in the Mainland financial markets since
its introduction in late 2011. Hong Kong's RQFII quota has
been further increased significantly and remains the
largest in the world, and this highlights our important role
as an intermediary to facilitate overseas investors’
participation in the Mainland financial markets. | hope our
industry stakeholders will continue to make good use of
the scheme and develop more diversified RMB business
leveraging Hong Kong’s platform,” said Mr. Norman Chan,
Chief Executive of the HKMA.
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Searchability of BVI Entity’s Beneficial Ownership
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The BVI's Beneficial Ownership Secure Search System
Act 2017 (BOSS System Act) came into force on June 30,
2017. The Act establishes a secure search system
facilitating the effective and efficient retrieval of beneficial
owner information by designated persons requested by
specific law enforcement bodies. This is a significant
development of the worldwide trend of countries enacting
domestic laws to collect and track information about the
beneficial ownership of legal entities, such as companies.

Under the BOSS System Act, a beneficial owner is defined
as the natural person who ultimately owns or controls a
corporate or legal entity. A beneficial owner may also
include a liquidator, administrator or administrator receiver
of a corporate and legal entity.

A registered agent has the following duties:
1. duty to identify beneficial owners;

2. duty to maintain its database, and
3. duty to keep beneficial ownership information up
to date.

A registered agent is a person who holds:
1. a license to conduct company management

business under the Company Management Act
1990; or

2. alicence under the Banks and Trust Companies
Act 1990 authorizing it to provide registered agent
services.
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Changes to the GEM Rules and Main Board Rules and
New Boards Proposed by the HKEX
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The Stock Exchange of Hong Kong (the Exchange)
published a Consultation Paper on June 16, 2017, with the
purposes of amending the GEM and Main Board Listing
Rules to impose higher entry criteria for both boards and
addressing recent concerns on the quality and
performance of GEM applicants and listed issuers, and to
propose two new boards.

The key changes to the GEM Rules includes, among other
things, removal of the streamlined process for transfers
from GEM to the Main Board with transitional
arrangements, while modifications to the Main Board
Rules include (1) increase in the minimum expected
market capitalization from HK$200 million to HK$500
million and in the minimum public float value from HK$50
million to HK$125 million, and (2) extension of the post-
IPO lock-up on controlling shareholders from one to two
years.

Please also refer to JML’'s Newsletter dated June 30, 2017
at www.jmaklegal.com.
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Information in this alert is for reference only and should
not be relied on as legal advice.



